VOLUME I, ISSUE I1

JANUARY 2005

Dates of Significance

January 1— Kansas
Angel Tax Credit
Available

Feb 4 2005 — Dr.
Johnson presenting at
the Big Sky Sports
Medicine Athletic
Training Conference at

Big Sky, Montana

Feb 8 2005 — Dr.
Johnson presenting at
the Stedman Hawkins

Sports Clinic at Vail,
Cco
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- For Investors, Colleagues, Board Members, Advisors, Family and Friends

ROM? the Who, What, Where and When!

In the last quarter, several anticipated and important developments have taken
place for the ROM’project. With the help of Lathrop & Gage Law Firm-KC,
Brainchild LLC.,, has filed the necessary documents needed to obtain Interna-
tional Patent protect for ROM’. The patent covers several aspects of the device
and is protected in several countries in which the laws can be enforced effec-
tively.

As mentioned in the previous newsletter, Dr Johnson met with Dr. Donnelly, KU
Medical Center, to begin planning for a National Institute of Health (NIH) Small
Business Innovative Research (SBIR) grant application. The case studies needed
to substantiate the ROM’ concept are nearing completion and should be done
early this spring. The results are very close to what we expected and we are very
excited to be able to move ahead with our application for the grant.

In the mean time, Dr. Johnson has been presenting the preliminary results before
several groups of medical professionals in the region. These groups include doc-
tors at the Kansas City Orthopedic Institute (KCOI), the University of Kansas
Orthopedic group and the Kansas Arthritic Foundation. Dr. Johnson is also
scheduled to appear at the 2005 Big Sky Sports Medicine Athletic Training Con-
ference to present information about Rehab Advancements for ACL and Knee Re-
placements using the ROM’ as an exhibit. The Conference will be held at the Big
Sky Resort in Big Sky, Montana. For more information about Big Sky Sports
Medicine Athletic Training Conference , visit www.bssmatc.com. On February 8,
Dr. Johnson will be showcasing the ROM’ before the physical therapists at the
Stedman Hawkins Sports Clinic at Vail, CO.

See ROM’ on back page

Brainchild and Milestone Management

Dr. Kenneth Johnson and Brainchild LLC., Mile-
stone Management Inc., along with Law firm =57
Lathrope and Gage of Kansas City have been l '
working together to develop a Private Placement g .
Memorandum (PPM) for Brainchild LLC. A PPM
is an investment document used by private com-
panies to raise capital in order to fund research,
development, growth and expansion. Milestone ROM’ Presented at KCOL (L- R) Rick
Management Inc. continues to assist Dr. Johnson Kristoffersen, Bob Lambrechts,
and Brainchild LLC., in their efforts to bring ROM’ Lovena Turley, Brian Pinamonti,
Cheryl Johnson and others.
to the market place.




The newly launched Brainchild.com

After a lot of work and much anticipation, the Brainchild website
www.brainchildlle.com is finally up and running as promised in the last
newsletter. The website contains a lot of useful information about the )
product ROM’. The website includes details on the background of prod- &
uct and how ROM’ can be used to rehabilitate knees, hips, shoulders and R “
elbows. The website also includes animation showing several perspective :
on how the ROM’ is assembled as well as video showing patients using the ROM’. The entire website was
designed and built by Mike Bicknell and Matt Wilbert of Draco Digital based here in Pittsburg, KS. The
website was launched on October 16 2004. We invite you to take some time to tour the site. If you have
any questions or suggestions, feel free to contact us by phone or e-mail us at info@brainchildllc.com.

ROM’, — contd. from front page

In December, 2004, Dr. Johnson signed a contract with the Mid-America Manufac-
turing Technology Center (MAMTC) to redesign the push-pin release mechanism MAMTC

of the ROM’ pedals. MAMTC helps small and medium sized businesses with their ~ g manufacturers the edge.
technological needs at below market rates. Mr. Paul Herring, one of MAMTC’s

field engineer estimated that it would take about three weeks from start to finish to complete the new de-
sign. After which, the new pedal can be manufactured as part of the improved ROM’. This won’t be the
first that MAMTC has worked with Dr. Johnson. A couple of years ago, Mr. Herring worked with Dr.
Johnson in helping design the original ROM’design. This relationship has proven to be efficient and effec-
tive due to the close proximity of both parties. As things continue to progress with the project, we plan to
keep you in the loop because you too are crucial to the successful commercialization of ROM’.

Kansas Angels Investor Tax Credit Act

Kansas Angels, which is not a fund or investment group,

is an initiative developed by the Kansas Technology En- ‘i'.‘ I{AI\JS‘ M AN GE]_S
terprise Corporation (KTEC). Kansas Angels' first pro- ¢ -
gram, the Kansas Angel Investor Tax credit program pro-
vides accredited investors with tax credits against Kansas Income Tax liability for investments in
seed and early-stage capital financing for emerging Kansas businesses engaged in the development,
implementation and commercialization of innovative technologies, products, and services. Brain-
child LLC., has been certified by KTEC to participate in this program. Kansas-based angel investors
who wish to seek the Kansas Angel Investor Tax Credit must register with through the Kansas An-
gels web site www.kansasangels.com.




